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Playin Po IC wzth Me icare . .
The President Wants An Issue, Not a Solutlon

President Clintoh is playing politics with the hudget and he is wagering seniors’
health care security to try to get a win for his own political health.

Meanwhile, the Congress is busy saving Medicare.

The President’s party, in order to produce a political'cohﬂict, is willing to demagogue
to the point of denying their own Medicare Trustees’ report.

° The Trustees’ report is the Clinton adm:mstratlon s report. The Trustees’
' include three of Clinton’s cabinet members and the President’s Social Security
Commissioner and his Administrator of the Health Care Financing
Adrmmstratxon among its seven members

. Recently, on NBC s Meet the Press, House Mmonty Leader Richard Gephardt
declared, "The program s not going broke tomorrow. You have insolvency
problems in 2002."

o Actually, accordmg to the Trustees report the program is going broke
tomorrow. - On pages 2-4 their report states: "The HI program is severely out
of ﬁnancral balance in the short range. . [t]he Trustees believe that prompt,
eﬁ’ectzve, and deczstve acnon is necessary."

o :The Medicare trust t fund will begin running a deficit in FY 1997, which begins -
' ~.on October 1, 1996 — just one year away.

. Accordmg to the trustees’ report, these deficits will continue until the trust
fund is broke ﬁve years later. :

o Because the _Hospital Insurance (HI) portion of Medicare is separated from

: other federal spending — a trust fund with its revenues and spending dedicated
only to Medicare — it is prohxblted by law: from borrowing from other sources
to pay its bills. .

o When it goes broke, its bills go unpaid and seniors go without.
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Clmton and h1s party are usmg ‘Medr-scare tactlcs to mask the huge nsk they are
'forcmg on seniors. They are imputing the worst they can imagine to a Congressional plan
whose details: they do not have in hand.

“The most fnghtemng thing that could happen to Medlcare will happen to

Medicare if Congress doesn’t act now: it will go bankrupt and cease to exist —
the Trustees’ report makes that very clear. '

The Presrdent‘s, and his party’s refusal to offer a plan or join in efforts to

save Medicare means their plan is to allow for Medicare’s failure.

" The facts of the matter are:

Congress will not cut Medicare spending, benefits, or violate any contract with seniors.

Under the budget adopted by Congress Medicare spendmg increases in each
and every of the seven years of the Congressional balanced budget plan, from
a total of $181 billion in FY 1995 to $277 billion in FY 2002 — a $96 billion
or 53 percent increase.

Medicare benefits will also increase from an average of $4,800 in FY 1995 to

$6,700 in FY 2002 — a $1,900 or 40-percent increase.

"Medicare will continue to honor its health contract to seniors. However,

Congress knows that a contract with a bankrupt agency is worthless. That’s

- why Congress won’t let that happen

| Opponents of reform who describe Medlcare as a prepaid system are

deliberately misrepresenting the Medicare program. It was never and is not
now, a set-aside by individuals for future medical expenses. As the Trustees’
report points’ out, it is a pay-as-you-go system where current workers. pay for
previous workers’ ‘medical care. Because of demographics, there are now
fewer workers available to support the needs of more retirees. This trend will
continue for as long as the Medicare trustees or anyone can predrct

,___Accordmg to page 27 of the Trustees’ report

Currently about four covered workers support each HI enrollee
_ This ratio will begin to decline rapidly early in the next century.
By the middle of that century, only about two covered workers

will support each enrollee. .

Medi-scare tactics aside, the reform plan will ,tmprtwe Medicare.

" Choice is the starting point of the effort to reform Medicare.
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~ Maintaining the snght to stay in the current Medicare system is also one of the

guiding prmclples just as maintaining the Medicare system itself is.
Congress’ goal’ 1s to make the future even better.

The Medicare trust fund will be saved, not razded.

Medicare is a trust fund that is totally separate from other parts of the federal
budget. None of the money that goes into it can come out of it for any .
purpose other than Medicare. That’s the law. And if the trust fund goes
broke, it is likewise prevented from borrowing to make up the difference.

'That is also the law and why Congress can’t let that happen.

Medicare’s own trustees expect it to be broke after FY 2002. The budget has
nothing to do with this separate trust fund. If the budget was balanced
today, Medicare would still be bankrupt tomorrow if we don’t act.

If there were no tax cuts in our balanced budget, Medicare would still be .
going broke. Tax cuts and Medicare are not connected in our budget and
because of Medicare’s separate nature, savings here will stay here to
strengthen the Medicare system they can not go to pay for a tax cut and the
President knows it.

Not only are tax cuts not paid for by Medicare, but tax cuts will not even take
place unless CBO is able to cerufy that the budget will be balanced. In
contrast, the President’s tax cuts would take place regardless of whether the
budget is balanced — and under his plan, it never does balance.

Our goal is simple: to producze oplan that preserves Medicare’s vzabtlity

In contrast, the Presndent s partrsanshxp makes him willing to test Medicare’s
demabtlrty
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